
TITLE 50: INSURANCE  
PART 951 CREDIT LIFE AND CREDIT ACCIDENT AND HEALTH INSURANCE  

CHAPTER I: DEPARTMENT OF INSURANCE  
  

Section 951.50  Credit Life Insurance Rates  
  
A credit life insurance rate shall be considered prima facie reasonable in relation to the benefits provided 
if the rate is not greater than that set forth below in subsection (a) for coverage containing no more 
restrictive exclusions than those described in subsection (b) of this Section.  
 

b) Exclusions.  The premium rates in subsection (a) shall apply to policies providing credit life 
insurance to be issued with or without evidence of insurability, to be offered to all debtors, and 
containing: 

 
4) On insurance written in connection with open-end credit plans where the amount of 
insurance is based on or limited to the outstanding unpaid balance, no provision 
excluding or denying a claim for death resulting from a pre-existing condition except for 
those conditions for which the insured debtor received medical diagnosis or treatment 
within 6 months preceding the effective date of coverage and which caused or 
substantially contributed to the death of the insured debtor within 6 months following the 
effective date of coverage.  The effective date of coverage for each part of the insurance 
attributable to a different advance or charge to the plan account is the date on which the 
advance or charge is posted to the plan account.  
  

 


